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Inthisdocumentwedescribetheexclusion policiesrelatedtothe KBCGroupPolicyon Blacklisted

Companies (www.kbc.com/en/Corporate Sustainability > setting rules and policies>Limitingour
adverseimpact>KBCgroupSustainability Policies >Blacklisted companies and activities > KBC
Group Policy on Blacklisted Companies) and the policiesdescribedinthe KBCGrouplnvestment

Policy (www.kbc.com/en/Corporate Sustainability >setting rules and policies > Limiting our
adverseimpact>KBCgroup Sustainability Policies >Investments>KBCGroupinvestmentPolicy).
Wealsodescribe the exclusion policy for Controversial Regimes and the Soft Commodity Policy

(www.kbc.com/en/Corporate Sustainability >settingrulesand policies>Limitingour adverse
impact > KBC group Sustainability Policies > Blacklisted companies and activities > Soft
Commodity Policy). These exclusion policies are applicable to all investment funds or
portfolios managed by all entities of KBC Asset Management Group, and ‘Third Party Funds’
held in KBC investment funds or portfolios, with the following exceptions, unless otherwise
provided in the prospectus:

o Index-linkedinvestmentsfunds managed by KBCAM Group:investmentfundswhose investment
policy in accordance with their statutes or administrative regulations, aims to follow the composition
ofaparticularstockorbondindexexclude only controversial weaponsasdescribed by Belgian
lawandapplythe Soft Commodity Policy.

e Index-linked exchange-traded funds (ETFs) not managed by KBCAM.

e Structuredfundsthatderivetheirperformancefromabasketofsharescomply withthe KBCGroup
PolicyonBlacklisted CompaniesandtheKBCGroupInvestmentPolicyatthe momentofconclusionof
theunderlyingswapcontractsofferingexposuretothebasket ofshares.Insuchstructuredfunds
launchedasofluly2021,thecompositionofthe basketwillalsoreflectchangesintheKBCGroup
PolicyonBlacklisted Companiesduring thelifetime of the product, whereby any exposuretoan
issuer being excluded by the KBCGroupPolicyonBlacklisted Companieswillberemoved.
Additionally,inthecontext of merger, acquisitions ordemerger, newshareswillalsonotbeincluded
inthebasketof sharesiftheirissueris excluded by the KBC Group Investment Policy.

e Structuredfundsthatderivetheirperformancefromoneormoreindices maynothave any
exposuretocontroversialweaponsasdescribed by Belgianlawatlaunch. During thelifetime of the
product, changesinthe composition ofanindexbyitssponsororin the KBC Blacklist on
controversial weapons as described by Belgian law could, however, lead to exposure to
controversial weaponsas described by Belgian law.

o llliquidthirdpartyfunds, heldinKBCfundsorportfolios, mustcomplywiththe KBCGroup Policyon
BlacklistedCompaniesandtheKBCGroupInvestmentPolicyonlyatthe moment of investment
or, where relevant, commitment to invest by the KBC fund or portfolio. Asaresult, KBCfundsor
portfolios may not be able to exitinvestments which violatetheexclusionpoliciesorbeexcused
fromparticipationinnewinvestmentsonthe basis of any updates of the exclusion policies made
afterthe commitmenttoinvest.

Please note that Responsible Investing funds apply additional exclusion policies as described in a
separate policy document (www.kbc.be > Legal information > Investment documentation >Exclusion
policy for Responsible Investing funds).
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1. KBC Group Policy on Blacklisted Companies

A 1.1 Controversial Weapons
@:ED Policy

Anycompanythatisinvolvedincontroversialweaponsystemsisexcluded. Theexclusionlist contains

companies involved in the development, testing, storage or manufacture of (essential

components of) controversial weapons systems.

Definition

Controversial weapon systems cover both weapon systems which are prohibited by

international (and national)lawandthoseforwhichthereisabroadconsensusthatthey shouldbe

banned.Theseweaponsystemsinclude:clusterbombsand sub-munitions, chemical or biological

weapons, anti-personnel mines (including Claymore mines), weapons containing depleted uranium

and white phosphorus (used in incendiary munitions and weapons).

Motivation

Weapon systems including cluster bombs and sub-munitions, chemical and biological weapons, anti-
personnel mines (including Claymore mines), weapons containing depleted uraniumand white
phosphorus (usedinincendiary munitionsand weapons)are considered controversial duetothe
disproportionateandindiscriminate impact of these weapons on civilian populations.

Methodology

All companies on KBC Group’s ‘Blacklist’ (www.kbc.com/en/Corporate Sustainability > settingrules

andpolicies>Limitingouradverseimpact>KBCgroup Sustainability Policies> Blacklistedcompanies

andactivities>KBCGroupPolicyonBlacklisted Companies) containingcompaniesinvolvedin

controversial weapons as prohibited by Belgianlaw + white phosphorus weapons) are excluded.

1.2 Nuclear Weapons

Policy

Companies involved in nuclear weapons that are located outside NATO-countries,

Switzerland, Austria and Ireland are excluded.

Definition

Nuclear weapons related activities include the production, development and maintenance of:

1. nuclear weapons,

2. parts of nuclear weapons, both hard- or software, which are crucial for the functioning of nuclear
weapons and specifically designed for nuclear weapons and directly supplied to the nuclear weapon
producer.
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Motivation

Nuclear deterrence is deemed essential to a credible European defence strategy in today’s world. As these
weapons would lead to mutual assured destruction, owning them could support a safer Europe assuming no
one would actually use them. However, only companies involved in nuclear weapons and based in NATO-
countries, Switzerland, Austria and Ireland are allowed.

Methodology

All companies on KBC Group’s ‘Blacklist’ (www.kbc.com/en/Corporate Sustainability > settingrules
andpolicies>Limitingouradverseimpact>KBCgroupSustainability Policies > Blacklistedcompanies
andactivities>KBCGroupPolicyonBlacklisted Companies) containingcompaniesinvolved in

o nuclear weapons that are located outside NATO-countries, Switzerland, Austria and Ireland

O
S are excluded.

1.3 UN Global Compact Worst Violators

Policy

The United Nations Global Compact has formulated ten sustainability principles regarding humanrights,
labour, environmentandanti-corruption. Theworstviolatorsany ofthese principles are excluded.

Definition

The UN Global Compact is an international voluntary corporate citizenship initiative with ten principles
covering the areas of human rights, labour, environment and anti-corruption.
Thesearebasedonuniversalconsensusandarederivedfrom:TheUniversalDeclarationof Human Rights
(UDHR), The International Labour Organization's Declaration on Fundamental PrinciplesandRightsat
Work, TheRioDeclaration on Environmentand Developmentand The United Nations Convention

Against Corruption.

Asset
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The Ten Principles:

HUMAN RIGHTS
e Principle 1: Businesses should support and respect the protection of internationally
proclaimed human rights; and

e Principle 2: make sure that they are not complicitin human rights abuses.

LABOUR STANDARDS

o Principle 3: Businesses should uphold the freedom of association and the effective
recognition of the right to collective bargaining;

e Principle 4:the elimination of all forms of forced and compulsory labour;

e Principle 5: the effective abolition of child labour; and

e Principle6:theeliminationofdiscriminationinrespectofemploymentandoccupation.

ENVIRONMENT

e Principle 7: Businesses should support a precautionary approach to environmental
challenges;

e Principle8:undertakeinitiativestopromotegreaterenvironmentalresponsibility;and

e Principle 9: encourage the development and diffusion of environmentally friendly
technologies.

ANTI-CORRUPTION

o Principle 10: Businesses should work against all forms of corruption, including extortion and

Motivation

Theworstviolatorsofthe UN Global CompactPrinciplesareexcludedastheyaredoing business in
a non-sustainableway.

Methodology

AllcompaniesonKBCGroup’s‘Blacklist’ (containingthe worstviolatorsofthe UN Global Compact
principles as determined by internal research sources AND confirmation by the exclusion list of the
Norwegian Pension Fund for reasons thatarelinked tothe UNGC Principles) are excluded.

2. KBC Group InvestmentPolicy

21, Human Rights
%@& Policy
Companies seriously violating Human Rights are subject to a strict policy.
Definition

KBCcommitstorespecttheletterandthespiritofthe United Nations Universal Declaration of Human
Rights;the principles concerningfundamentalrightsinthe eight International
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LabourOrganisationcoreconventionsassetoutintheDeclarationonFundamental Principles and
RightsatWork;the UN Declaration onthe Rights of Indigenous Peoples; the UK Modern Slavery Act and
other international and regional human rights treaties containing internationally recognised standards
bywhichthebusinesssector mustabide.

Motivation

Humanrightsarerightsinherenttoallhumanbeings, whatever ournationality, place of residence,
gender, national or ethnic origin, colour, religion, language, or any other status. Weare allequally
entitledto ourhumanrights without discrimination. Theserightsare interrelated, interdependent
andindivisible.

Methodology

KBCAM expandsthe KBCGroup Policyon Human Rights (www.kbc.com/en/Corporate Sustainability

>settingrulesandpolicies>Limitingouradverseimpact>KBCgroup Sustainability Policies >

HumanRights, UN Global Compactand ModernSlaveryAct >KBC GroupPolicyonHumanRights)with

companiesthat,basedonaninternalscreening, have:

e ahighorseverecontroversyscorerelatedtoHumanRights, forsubindustriesforwhich Human
Rights are considered a high or severe risk.

e asevere controversy score related to Human Rights, for all other subindustries.

All companies meeting the criteria set out above as well as all companies listed on the KBC Group’s
‘Human Rights List’ are reviewed by KBCAsset Management. Based on thisrevision, appropriate action
shallbetaken, ranging fromengagementtodivestment of positions.

22. Tobacco

Policy

Anycompanythat manufacturestobacco productsis excluded, aswell asallcompanies deriving5%or
moreoftheirrevenuesfromthedistributionorretailsalesoftobaccoproducts (including wholesale
trading).

Definition

Tobacco products comprise cigarettes, cigars, tobacco for pipes and snuff, and smokeless tobacco
products.Alsoinscopearecompaniessupplyingtobacco-relatedproductsand servicesincluding
productsthatfacilitate theconsumption oftobacco(suchaspipesand rolling papers), specialized
materials, specialised equipment necessary for the production of tobaccoproductsandrawmaterials
thatareproducedprimarilyforuseintobacco products.

Motivation

Tobaccoisexcludedbecauseoftheprovennegativehealtheffectsoftobaccoproductsfor the userandits
environment. Overtherecent past, thereisagrowingconsensusinsociety against tobacco.

Methodology

Companies of all sectors are screened on revenues from the production or distribution/retail oftobacco
productsandtobacco-relatedproducts.Atolerancelevelof0%oftotalrevenue
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appliestoallcompaniesinvolvedintheproductionoftobacco,includingessential components,
while a 10% threshold applies to non-essential tobacco-related products/services. A 5% threshold
applies to the distribution and/or retail sale of tobacco products (including wholesale trading). Data
sources are Morningstar Sustainalytics, Bloombergandthe exclusion list for tobacco companies of
Norges Bank.

23. Thermal Coal
Policy

Anycompanyinvolvedintheextraction ofthermalcoalisexcluded,aswellaspower generation
companies using thermal coal to produce electricity. An exception is foreseen for investmentsingreen
bondsofthesecompanies, facilitatingtheenergytransition.

Definition

Activities concerned are the extraction of coal. An exceptionis allowed for coal used forthe production
of steel (metallurgic coal). For utility companies the focus is on the generation of electricity through
thermalcoal.

Motivation

Theissueofhumaninducedclimatechangeisbackedbymoreandmorescientific information and it
isincreasingly evident that actions needto be taken tolimit global warming.Fossilfuelsareatthe
forefrontofthisdiscussionbeingthemajorsource of anthropogenic CO, emissions. The Policy focuses
on thermal coal as burning thermal coal has the worst CO2 emission intensity ranges and alternative
power technologies are available.

Methodology

Allcompaniesinvolvedinthe extraction of coal are excluded. Anexceptionisallowed for coalusedfor
theproduction ofsteel(metallurgiccoal), because steel—exceptofrecycling- canonlybe efficiently
produced usingcoal.Inaddition, power generatingcompaniesare excluded that use thermal coal to
produce electricity.

Data sources used are Morningstar Sustainalytics and Bloomberg.

@@@ 3. Controversial Regimes

Policy
Government bonds of countries considered to have the most controversial regimes are excluded.
Definition

Controversial regimes are defined as regimes fundamentally violating human rights, lacking anyformof
goodgovernance, ruleoflawandeconomicfreedomand/ordealingwithahigh level of corruption.
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Motivation

KBCAM doesn’t want tofinancially support regimesif there are concerns on the level of corruption,
humanrights,respectforlawsand/orthelackofgoodgovernanceandpolitical freedom.

Methodology

Based on the input of well-recognised external sources, internal research ranks countries based on
measures like civil liberties, political rights, political stability and corruption.
Regimes that score the worst on this ranking are excluded for government bond investments. Countries subject to

international sanctions are excluded as well.

4. Soft Commodities

Policy

KBC AM does not want to be involved in the speculation on food prices. Not in any investment
product.SoKBCAMwillnotinvestinfinancialinstrumentslinkedtolivestockand food prices in
accordance with the KBC Group Soft Commodity Policy (www.kbc.com/en/Corporate

Sustainability>settingrulesand policies>Limitingour adverse impact > KBC group Sustainability
Policies > Blacklisted companies and activities > Soft Commodity Policy).
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Thisreportcontainsinformation (the “Information”) sourcedfrom MSClInc., its affiliates orinformation providers
(the “MSClParties”)andmayhavebeenusedtocalculatescores, ratingsorotherindicators. The Information is for
internal use only, and may not be reproduced/redisseminated in any form, or usedasabasisfororacomponentof
anyfinancialinstrumentsorproductsorindices. The MSCI Parties do notwarrant or guarantee the originality,
accuracy and/orcompleteness of any data or Information herein and expressly disclaim all express or implied
warranties, including of merchantability andfitnessforaparticularpurpose. Thelnformationisnotintendedto
constituteinvestmentadviceor arecommendationtomake (orrefrainfrommaking) anyinvestmentdecisionand
maynotbereliedon as such, nor should it be taken as an indication or guarantee of any future performance,
analysis, forecast or prediction. None of the MSCI Parties shall have any liability for any errors or omissions in
connectionwithanydataorInformationherein, oranyliabilityforanydirect,indirect, special, punitive, consequential
oranyotherdamages (including lost profits) even if notified of the possibility of such damages.

Copyright ©2025 Sustainalytics, a Morningstarcompany. Allrightsreserved. The information, data, analyses and
opinions contained herein: (1) are the property of Sustainalytics and/or its content providers; (2)maynotbe
copiedordisseminatedexceptwithexpresspermission;(3)donotconstitute investmentadvice orendorsement of
anyproduct, project, investmentstrategy or consideration of particularenvironmental, socialorgovernance
issuesaspartofaninvestmentstrategy;(4)are providedforinformationpurposesonly;and(5)arenotguaranteed
tobecomplete,accurateortimely. The ESG-related information, methodologies, tools, assessments, dataand
opinionscontained or reflectedhereinarenotdirectedatorintendedforuseordisseminationtoindia-basedclientsor
users andtheirdisseminationtoIndia-based persons orentitiesis not permitted. Neither Morningstarinc.,
Sustainalytics nor their content providers accept any liability for the use of the information, nor for actionsofthird
partiesinrelationtotheinformation, noraretheyresponsibleforanytrading decisions, damagesorotherlossesin
connection withtheinformationoritsuse. Use of the data s subject tothe terms and conditions which are available
at https://www.sustainalytics.com/legal-disclaimers.

This document is a publication of KBC Asset Management NV (KBC AM). The information may be changed
without notice and offers no guarantee forthe future. Nothing in this document may be reproducedwithoutthe
prior, express, writtenconsentof KBCAM. Thisinformationisgovernedbythe laws of Belgium and is subject to

the exclusive jurisdiction of its courts.
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